STATE OF MAI NE June 3, 1998
PUBLI C UTI LI TI ES COMM SSI ON

COVMUNI TY SERVI CE TELEPHONE COVPANY ORDER APPROVI NG ACCESS
Propose Rates for Intrastate Access RATES

Service Docket No. 98-119
TELEPHONE ASSOCI ATI ON OF MAI NE ORDER APPROVI NG WAI VER
Request for Waiver or Deferral of OF 40% REDUCTI ON
Deadline for the 1998 Decrease in REQUI REMENT

Access Rates Docket No. 98-157

VELCH, Chairnman; NUGENT, Conmi ssi oner

On February 10, 1998, Community Service Tel ephone Conpany
(CST) filed its own access charges. CST has previously concurred
in the access rates of New Engl and Tel ephone and Tel egraph
Conmpany d/b/a Bell Atlantic-Mine (BA-ME), but BA-ME notified CST
(and all other independent tel ephone conpanies (I TCs)) that it
woul d not renew the existing settlenents contracts between itself
and the ITCs. 1In the absence of a settlenents agreenent,
concurrence is not appropriate. A nore detailed description of
the events | eading to separate access charges by the ITCs is
provided in our May 26, 1998 Order in Docket Nos. 97-959 et al
We have reviewed CST's filing and have determ ned that it uses a
reasonabl e nmet hodol ogy for cal culating the amount that CST has
stated the access charges will produce, i.e., present settlenents
levels. W find that CTC s rates are reasonabl e and approve
t hem

Section 8(B) of Chapter 280 requires “other LECS” to concur
in the switched access and applicable private |ine and speci al
access schedules of Bell Atlantic. That requirenment of the Rule
was based on an assunption that settlenments of toll revenues
between Bell Atlantic and the I TCs would continue. The
assunption is no longer valid, and we therefore grant a waiver
fromthis requirenent pursuant to Chapter 280, § 15.

Separately, Chapter 280 8 8(J)(2)(c) requires |ocal exchange
carriers, by May 30, 1998, to reduce their access rates by at
| east 40% of the difference between their existing |l evels and the
rates that subsection J(2)(d) requires to be in effect by May 30,
1999, i.e. the “level of interstate access rates (or interstate
NECA pool disbursenents).” On February 27, 1998, the Tel ephone
Associ ation of Maine (TAM, on behalf of several |TCs, including
CST, requested a wai ver of the 40% reduction requirenent of
section 8(J)(2)(c). Since that tine, all 1TCs other than CST
have stated that they no |longer wish to pursue the waiver
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request. CST, in a letter filed on May 21, 1998, states that
even using the second alternative permtted by subsection
J(2)(d) (the NECA disbursenments alternative), the 40% reduction
anount woul d equal an annual revenue reduction nore than

$300, 000, or about $2.40 per access line. CST notes that it has
under gone recent revenue reductions pursuant to decisions in
Public Utilities Commission, Investigation into Rates of
Community Service Telephone Company, Docket No. 96-532, and that
it anticipates a term nation of the EAS agreenents w th Bel
Atlantic, which will result in a further revenue reduction. CST
requests the waiver “in order to provide a sufficient opportunity
to address the issue of the additional revenue | osses resulting
fromthe reduction of access rates in a thoughtful and
conprehensive fashion . . . .~

We grant the waiver as requested for the reasons stated, but
note that CST is still required by May 30, 1999 to reduce access
charges to the ultimate |l evel required by Chapter 280 §
8(J)(2)(d). Ganting the waiver produces a potential for greater
rate shock to custoners. W therefore urge CST to address its
revenue probl em conprehensively and expeditiously. W note al so,
as we indicated in the Oder in Docket Nos. 97-959 et al., that
we w |l address the question raised by Bell Atlantic about the
validity of the NECA di sbursenents alternative under section
()(2)(d); aruling that the second alternative is invalid and
that access providers nust reduce their intrastate access rates
to the level of interstate rates (the first alternative under
section 8(J)(2)(d)) may require a greater revenue ultimate
reducti on.

VWher ef ore we,
ORDER

1. That the suspension on March 15, 1998, issued pursuant
to 35>-A MRS A 8 310, is lifted and the access charge filing of
Community Service Tel ephone Conpany consi sting of Access Service
Sheet 2, Original, is hereby approved; pursuant to 35-A MR S A
8 309(2), the rates shall be effective on May 30, 1998.

2. Pursuant to our authority in Chapter 280 §8 15 to exenpt

or waive, for good cause, any requirenent of Chapter 280, we

wai ve the requirenment of Section 8(C) that Conmunity Service

Tel ephone Conpany concur in the access schedul es of New Engl and
Tel ephone and Tel egraph Conpany (NET) d/b/a Bell Atlantic-Mine.
We grant the wai ver because that requirenment was predicated on
the assunption that NET and the i ndependent tel ephone conpanies
(I'TCs) nanmed in this Order would continue the settlenents of tol
revenues. Because NET has cancel ed the settlenents contracts
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between itself and Comunity Service Tel ephone Conpany, the
requirenent is no |onger valid.

3. Pursuant to our authority in Chapter 280 § 15 to exenpt or
wai ve any requirenent of Chapter 280, for the reasons stated
above in this Order, we waive the requirenment of Section 8
(J)(2)(c) that Community Service Tel ephone Conpany reduce its
access rates to 40% of the difference between its existing |evel
and the rates that subsection J(2)(d) requires to be in effect by
May 30, 1999.

Dat ed at Augusta, Maine this 3rd day of June, 1998.
BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm nistrative Director

COWMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Utilities Comm ssion
to give each party to an adjudi catory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
revi ew or appeal of PUC decisions at the conclusion of an
adj udi catory proceeding are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Conm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Oder by filing a petition with the

Comm ssion stating the grounds upon which reconsideration is
sought..

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnent of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Comm ssion's view that the
docunent is not subject to review or appeal.



